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AGRICULTURE, DEPARTMENT OF
Legislation (HR 12526) providing an exemption from SEC regulation for
obligations of an REA-approved lending agency which are fully
secured by guaranteed loans has been approved by the House. The 
amendment would provide the same exemption from SEC regulation 
in these circumstances as recently provided in P.L. 93-86 for 
securities representing beneficial ownership in a pool of loans 
guaranteed by FHA under the Rural Development Act. The bill 
now goes to the Senate for consideration.
COMMERCE, DEPARTMENT OF
Hearings have commenced before the House Subcommittee on Economic 
Development to markup legislation, amending the Economic 
Development Act, to extend authorizations for a 2-year period.
The markup vehicle (HR 14883), sponsored by Chairman Blatnik, 
does contain a new Title IX on special economic development and 
adjustment assistance demonstration programs. The bill is 
expected to be reported out of the full committee later this 
week.
FEDERAL ENERGY ADMINISTRATION
A complete audit of the 30 largest refineries in the U.S. will be 
completed by the end of May or early June. This statement was 
contained in the remarks of William N. Walker, General Counsel 
for the FEA, in testimony before the House Legal and Monetary 
Affairs Subcommittee of the Committee on Government Operations.
60 IRS auditors are working in the refineries and there has been 
"no indication of wrong-doing".
In addition, a special Senate subcommittee on integrated 
oil operations, headed by Sen. Floyd Haskell (D-Colo.) is making 
an inquiry into the ownership and control of every segment of 
the energy industry. Questionnaires are being sent to 88 companies 
asking them to provide details on ownership and controls, as well 
as information about mergers or acquisition, joint ventures and 
leasing arrangements.
GENERAL ACCOUNTING OFFICE
Hearings by the House Subcommittee on Legislation and Military Operations 
have been scheduled on legislation to provide the GAO with additional 
duties and responsibilities (HR 12113 and HR 12114). In addition, 
the subcommittee will take up HR 12181, a bill introduced by Rep.
Gus Yatron (D-Pa.) providing for a study by the GAO of various 
Federal regulatory agency reporting requirements. The hearings 
are scheduled for June 5 & 6.
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HEALTH, EDUCATION AND WELFARE, DEPARTMENT OF
An education bill amending and extending the Elementary and Secondary 
Education Act has been approved by the Senate by a vote of 81-5.
The bill contains an audit and recordkeeping provision (Section 
509) providing that recipients maintain records to facilitate 
an effective audit by the Assistant Secretary and the Comptroller 
General, or of their duly authorized representatives. The 
legislation now goes to conference to resolve differences with 
the House-approved version.
A report on the action taken by the House Education and Labor Committee 
on the Community Services Act of 1974 has been issued (H93-1043).
The legislation, HR 14449, contains major changes in OEO-originated 
programs as well as significant changes in minority business 
enterprise functions. The legislation will come to the House 
floor Tuesday, May 28, for initial debate.
INTERSTATE COMMERCE COMMISSION
Proposed rules affecting the annual financial reports of Class I, II 
and III common and contract motor carriers of property have been 
issued (see 5/21/74 Fed. Reg., p. 17868). They include certain 
changes to provide for uniformity and additional disclosure.
Comments on the proposed changes will be accepted until 6/15/74.
OFFICE OF FEDERAL PROCUREMENT POLICY
Legislation delineating federal grant and cooperative agreement
relationships from federal procurement relationships has been
introduced by Sen. Chiles (D-Fla.), Chairman of the Ad-Hoc 
Subcommittee on Federal Procurement. The bill, S. 3514, is 
entitled the "Federal Grant and Cooperative Agreement Act 
of 1974". Sen. Chiles' remarks on introducing the bill appear 
in the 5/20/74 Cong. Record at p. S8507, along with a reprint 
of the bill itself.
SECURITIES AND EXCHANGE COMMISSION
An extension of time for submitting comments on a proposed amendment
to Rule 2 (e) of the Rules of Practice has been announced. As
proposed, the revised rule would provide that proceedings pursuant 
to such Rule arising out of charges against professionals practicing 
before the Commission would be public unless the Commission on its 
own motion, or at the request of a party, should direct otherwise. 
The new date for filing comments is June 19, 1974.
Corrections to ASR 146-A have been issued (Rel. 5416A). A reprint of 
the corrections appears in the 5/14/74 SEC Docket.
A committee report (S93-865) on S. 2519 will be issued shortly. The 
legislation amends the 1934 Act to facilitate the development of
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a national market system as well as amendments to strengthen and 
improve the SEC’s oversight of self-regulatory organizations. 
Copies of the report are available through the Senate Document 
Roam (202/225-4321).
SMALL BUSINESS ADMINISTRATION
An SBIC tax bill has been introduced in the House by Rep. Stephens 
(D-Ga.), Chairman of the Small Business Subcommittee of the 
House Banking and Currency Committee. The bill, HR 14785, 
contains two major provisions: the first would amend the 
diversification criteria of Subchapter M of the Internal 
Revenue Code to bring them in line with the diversification 
tests established by the Small Business Investment Act. The 
second provision would allow publicly-owned SBICs to elect 
to be taxed under Subchapter M, even if they were not registered 
under the 1940 Act. Sen. John Sparkman (D-Ala.) introduced 
an identical bill (S. 2629) in the Senate, but action on tax 
measures must be initiated in the House. Eight members of the 
House Ways and Means Committee are co-sponsoring the Stephens’ bill.
The SBA revolving fund bill (S. 3331) has been approved and referred 
over to the House where no action has been scheduled yet. The 
Senate-approved version raises the revolving fund devoted to 
SBICs from $555 million to $725 million. In addition, the SBA would 
gain an additional Associate Administrator with responsibilities 
for minority small business activities for the agency.
TREASURY, DEPARTMENT OF
Oversight hearings on general revenue sharing have been announced by
Sen. Ed Muskie (D-Me.), Chairman of the Intergovernmental Relations 
Subcommittee. They are scheduled for June 4, 5, 11 and 12. These 
hearings will provide the first Congressional forum to assess the 
overall impact and progress of the program to date. For further 
information, contact Mrs. Dennis at 202/225-4718.
A formal agreement between the Office of Revenue Sharing and New York State 
has been reached concerning the audits of general revenue sharing 
funds by the State’s auditors. This represents the first agreement 
reached between the ORS and a state concerning this function.
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